
MAY 16, 2016
The Regular Meeting of the Lake Benton City Council was held on Monday, May 16, 2016 at 5:30 P.M. in the Heritage Center/City Office. Mayor Barb Powell presided. Trustees Al Lindemann, Diann Powell, Jack Redlinger, and Bob Worth were present. City Attorney Mike Cable was absent. City Administrator/Clerk Eileen Christensen, Maintenance Supervisor Todd Draper, Leah Gauquie, Nathan Kinner, Kinner and Company, Pam Veire, Insurance Agent with First Security Bank, Daryl Schlapkohl, Sandy Dahl, Roger Rudebusch, Larry Neuberger, Gerry and Faye Rochel, Dale Rochel, Hayley and Laura McCarthy, Denise Koch, Larry Robins, Dave Bukowski, Tyler Police Chief John Spindler, Scott Christensen, Don Evers, Rich Riley, Jeanne Robins, and Shelly Finzen from the Lake Benton Valley Journal were also present.

Mayor Barb Powell called the meeting to order.
The Pledge of Allegiance was recited by all present.
Mayor Barb Powell then asked if anyone in attendance had an item, not on the agenda, to bring up during the Open Forum part of the meeting. If so they had two minutes to state their concern. 
Daryl Schlapkohl spoke to the council in regards to the Police Chief. He explained a lot of the individuals in the audience are concerned tax payers to speak about the Chief of Police.

Mayor Barb Powell explained the Council cannot discuss anything without union representation. 
Daryl continued to address the Council that the Police Chief worked approximately 160 hours a month or 40 hours a week in the month of April, and the part-time police officers worked approximately 76 hours in the month of April. The City’s payroll was probably approximately $4,500.00 with no benefits with a total of 236 hours in the month of April. The Lincoln County Sheriff’s office was on-call for the City of Lake Benton for 233 hours in the month of April which totals approximately 7.77 hours per day. It seems the County is on call as much as the local police department works. Daryl then inquired if the Police Chief works over 40 hours a week and Mayor Barb Powell informed him he is not allowed to work over 40 hours.
Daryl continued on that he checked with the Court Administrator regarding citations given by the City of Lake Benton in the past ten months. According to the Court Administrator, the City receives 2/3 of the revenue from citations given. The total amount collected in those ten months was $1,188.00, and there were two months with no citations given – which means there were no speeders, etc. in those two months.
Daryl then requested that the Council consider contracting with the County before renewing the current Police Chief’s contract. He spoke with the City of Hendricks who has been with the County five years and spend approximately $35,560.00 a year. The City of Hendricks pays for coverage for ten hours a week, and may consider adding more hours.
The City of Lake Benton’s police budget is $92,275.00 and the City will spend in two years what the City of Hendricks spends in five years. The City would help in saving the tax payer’s money by considering contracting with the County for police coverage. The City will need to get a new squad car which could cost $40,000.00 and with technology now being required to be put in all state patrol cars can add 100’s of 1,000’s of dollars. Again, Daryl requested the Council to consider contracting with the County and use the money on streets, water and sewer projects. He then added that having the County on call so many hours, they may start charging the City.
Larry Neuberger then spoke to the Council about his concerns of the traffic on Main street downtown. Drivers are backing out of parking spaces the opposite direction then the car should be going. There are also several drivers that are driving down the street and doing a flip turn to park on the opposite side of the street. He is concerned someone is going to get hit and it could be children. Larry then inquired if the City could paint a double solid line down Main Street so people know they aren’t supposed to cross the line and go the opposite direction. The City is painting only the parking spots and crosswalks, no center lines, no driving lines. Someone in the audience commented giving tickets to the drivers would help, but the cop doesn’t do anything about it. It was inquired if there are “no U-turn signs” posted and yes there are. Mayor Barb Powell stated the City will make sure Thor watches for this.
Don Evers then spoke to the Council and explained he was present this evening because he is a taxpayer in this City and his taxes keep going up while the County is sharing and pairing to save money. He then explained the City of Hendricks is very happy with the County police. The City of Pipestone has been with Pipestone County for ten years and saved money. A lot of the towns in Lyon County are covered by the Lyon County police. Don then inquired if the City is paying both the City Police department and Lincoln County Sheriff’s office to patrol and the City is only paying the City Police department. Don then told the Council if the City is interested, contact the Lincoln County Commissioners and they’ll come meet with the City – but it’s the City’s choice. The City could save $50,000.00 a year. He also said he sees the deputy’s driving in the City of Lake Benton more than he sees the City of Lake Benton police force. Don then went on to say there hasn’t been a lot of crime within the City and the County is present and on call 24 hours a day. Don then went on to say the County is cutting money and the City just can’t keep raising taxes. There are 5,000 people in the County and at the next census it may go below 5,000. If it goes below 5,000, funding from the state gets less. It was questioned if there are enough deputies to cover the City and Don replied the County is going to be hiring two more deputies.
Daryl Schlapkohl then requested to speak again. Daryl thanked the City Council for having a great City Administrator. She does a great job for everybody, and the City has not been in such good financial shape as it is now. She does an outstanding job. Thanks a lot Eileen.
Larry Robins then addressed the Council regarding the document he presented to them at the last regular meeting regarding the classification of the property south of his residence. City Administrator/Clerk Eileen Christensen informed Larry that the Assessor’s office assess the property according to usage of the property. In Terry Miller’s case he used the property for personal storage so the County assessed his property according to “Residential”. Bruce also acknowledged that the City has this property zoned commercial. 
Larry then verified that the property classification on the tax records is solely under the control of the County not the City. That’s not what the County told him. Maintenance Supervisor Todd Draper then told Larry the County explained this to him. Terry Miller was using the property to store his personal items and was assessed residential. When the property was sold to Kerbie Slegers the property was assessed as commercial use.
The City did not change the zoning. The property classification on the taxes is based on the usage of the property. The County goes through their process and has this information available at the Board of Appeal and Equalization.

Laura McCarthy spoke to the Council in regards to their ducks. They registered four ducks on May 2, 2016 after they received a letter telling them to do so. Then they received a phone call after they registered their dogs that they had to get rid of them. They have a letter, an invoice and a copy of the Ordinance that stated ducks were included in the ordinance. It’s not right they had to pay money to register them and now they have to get rid of them. She then asked if there are concerns on why they need to get rid of them.

Laura and Hayley McCarthy then went on to inform the Council their neighbors wrote a letter and they really enjoy the ducks. The ducks don’t dig up the yard, they eat wasps, mosquitos and pests, and their feces are better than chicken feces. The ducks don’t peck and never leave the yard. City Administrator/Clerk Eileen Christensen then said the Ordinance states anyone with less than ten acres in the City cannot have farm animals, except chickens. She then went on to say she inadvertently errored and apologized to the duck owners. However, if the Council chooses they can amend the Ordinance to include ducks.
It was stated that it is really sad someone told them they could have ducks and then told them they couldn’t. Again, City Administrator/Clerk Eileen Christensen apologized. The Council requested to bring this item to the next meeting of June 6, 2016 at 5:30 PM and don’t do anything with the ducks at this time.

City Administrator/Clerk then requested to add an item to the agenda and Mayor Barb Powell said the item will be put on the next meeting.

The minutes of the Regular Meeting of May 2, 2016 were reviewed. MOTION by Al Lindemann, seconded by Diann Powell to approve the minutes of the Regular Meeting of May 2, 2016. Motion carried.

claims presented against the city of lake benton:
ITC
$
452.23
USTI
$
11.20

QUARNSTROM/DOERING
$
759.90
M & H COMMUNICATIONS
$
42.00

LB HARDWARE
$
245.01
VEIRE’S (MAR/APR)
$
1,485.42
RICK’S WELDING
$
73.00
GOPHER STATE
$
8.70
CITY OF LAKE BENTON
$
137.45
POSTMASTER
$
162.94
S & E AUTO
$
25.00
UTILITY CONSULTANTS
$
57.62
CHAMBER-CVB
$
16.77
LB PUBLIC SCHOOL
$
1,000.00

DOUBLE D GRAVEL
$
815.41
PETERSEN GRAVEL
$
52.50

SW SANITATION
$
3,421.74
CARDMEMBER SRVCS
$
293.02
STERZINGER CONSTR
$
372.24
VERIZON
$
35.07
ONE OFFICE SOLUTION
$
9.99
BUFFALO RIDGE NEWS
$
190.25
CRCN
$
75.00
PIONEER PRODUCTS
$
268.82

MOTION by Bob Worth, seconded by Al Lindemann to approve payment of the claims presented against the City of Lake Benton. Motion carried and the Mayor authorized the City Administrator/Clerk to make payment.
5:30 PM PUBLIC HEARING
At 5:30 PM Mayor Barb Powell called for a motion to go into the Public Hearing on granting a Conditional Use Permit to Leah Gauquie. MOTION by Diann Powell, seconded by Al Lindemann to go into the Public Hearing. Motion carried.

The Conditional Use Permit will allow Leah Gauquie to use her residence at 210 E. Benton Street to operate a massage therapy business. A resident informed City Administrator/Clerk Eileen Christensen that the alley behind his house and the house next to him is the only access to and from their property. As long as Leah’s customers do not park in the alley, he does not have a problem with Leah’s Conditional Use Permit. No one else in the audience asked to be heard on granting the Conditional Use Permit to Leah Gauquie. MOTION by 

Al Lindemann, seconded by Bob Worth to approve the Conditional Use Permit to Leah Gauquie to use her residence at 210 E. Benton Street to operate a massage therapy business with the condition her customers do not park in the alley. Motion carried. MOTION by Diann Powell, seconded by Al Lindemann to return to the regular meeting. Motion carried.
The next item of business was to review/act on the 2015 Audit with Nathan Kinner from Kinner and Company. Nathan presented the 2015 audit to the Council and explained the first letter is the Management Letter which shows three bullet points as comments and suggestions. The second letter talks about estimates, uncorrected mistakes, and unusual findings with nothing to note on. The five year history of the revenues and expenditures on the next pages is not officially part of the audit but interesting to look at. The City had total revenues of $1.1 million with expenditures of $1.08 million in 2015 which is within $88.00 of last year. The expenditures show an increase of 5.15% and the revenues show a 4.95% increase.
Nathan then explained the Independent Auditor’s Report, which includes the City’s responsibility and the Auditor’s responsibility. He noted the Basis for Qualified Opinion that stated the volunteer fire relief association affiliated with the City has not complied with the GASB standards relating to pensions for 2015. Therefore, the City is unable to report pension amounts related to the fire relief association. The effects on the accompanying financial statement of the noncompliance have not been determined. Nathan explained the City did not want to spend thousands of dollars to have an actuary tell you what specific number should be included.
Nathan explained the Auditor’s Qualified Opinion has an “except for” opinion: In our opinion, except for the previous paragraph everything is good. The Emphasis-of-Matter explains that the City adopted the GASB Standards 68 and 71.
Nathan explained to the Council that this is not a clean opinion, it is the “but for” opinion –

everything is good except for. Nathan commented they have seen a lot of these this year because of the GASB Standards are brand new and people just don’t want to comply to the tune of thousands of dollars. This is not unusual.
The City’s Discussion and Analysis is where the City gets the opportunity to say what happens from a financial statement perspective. The Auditor’s write it and provide it for the City’s review and approval.

The next item discussed was the actual fund financials overall that includes Governmental and Business-type activities known as the Statement of Net Position. The total assets for the City is $6.8 million, the total liabilities for the City is $2.9 million, with a total net positon of $3.8 million. This consists of $1.8 is in cash and net for everything else is $2.0 million minus the liabilities.
The City’s fund specific financial statement as of December 31, 2015 included the General Fund with $293,923.00 in cash, the Fire Fund with $188,358.00 in cash, and the EDA with $115,320.00 in cash. The total fund balance in the Government Funds is $637,670.00 with a total net position of $1,959,212.00.
Nathan then continued on with the Statement of Net Position for the proprietary funds which consists of the water, sewer and garbage funds. The water fund has a net positon of $700,688.00, the sewer fund has a net position of $1,215,959.00, and the net position for the garbage fund is $959.00. The garbage fund does have negative cash at the end of the year, but there are receivables that give the number a positive net position. The City should consider getting the garbage in black. The statement of revenue, expenses and changes in net position shows the operating income for water $2,330.00 before property taxes, sewer $30,674.00 before property taxes, and garbage ($3,093.00). Total enterprise funds of $1,917,606.00
The Statement of Revenue, Expenditures, and Changes in Fund Balances – Budget versus Actual. General fund was $99,000 over budget on revenues and $120,000.00 over budget with a net of $28,000.00 to the negative. It was suggested the City consider amending their budget at the beginning of the year.
Prior period adjustments where the City implemented GASB 68 during the year. This is where the City has to report their overall share of pensions. The net position decreased $162,000.00 from a year ago without doing anything.

Nathan then explained the internal control over financial reporting in which they consider the deficiency described in the Schedule of Prior and Current Findings and Responses to be a material weakness. This finding is a reoccurring finding and it is not just for the City of Lake Benton but all smaller cities where they have one or two employees in the office. Nathan also said the Library fund shows a negative fund balance of $32,000.00.

MOTION by Al Lindemann, seconded by Jack Redlinger to approve the 2015 audit with Kinner and Company. Motion carried.

The next item of business was to review/act on the Spectator Liability Insurance for Saddle Horse Holiday. Pam Veire was in attendance and informed the Council the insurance company, Nautilus, provided special liability insurance for the Saddle Horse weekend show. It is based on three days to set up, have the show, and takedown. The State of Minnesota is one of the only states that request odd amounts for the occurrence and general aggregate used in previous years. Therefore they are quoting $2,000,000.00 for each occurrence, and $3,000,000.00 general aggregate. This special liability insurance will be split between Dakota MN Saddle Hose - Lincoln County, the Lake Benton Chamber and the City of Lake Benton. The premium is $600.00 plus broker fee, surplus lines tax, and stamping office fees bringing the total to $695.61. MOTION by Diann Powell, seconded by Jack Redlinger to approve the purchase of the special spectator liability insurance for Saddle Horse Holiday at the cost of $695.61 excluding the terrorism insurance coverage. Motion carried.
The next item of business was the Notice of Award from the Minnesota Pollution Control Agency (MPCA). The MPCA would like to congratulate the City of Lake Benton on receiving a 2015 Wastewater Treatment Facility Operational Award.

The next item of business was to review/act on Notice of Nuisance letters to property owners. City Administrator/Clerk Eileen Christensen informed the Council the first notice of violation letters were mailed to the seven property owners on April 19, 2016. The property owners were given approximately one month to clean their properties. The next step will be to send a second notice of violation to any property owner(s) the Council deems are still in violation explaining what the nuisance is and give a date within which the nuisance is to be abated. The Council requested to have pictures available so they have something to look at in order to inform the property owner what needs to be cleaned up which should include things that are a hazard, such as appliances, a stove, a refrigerator, tires, etc. Eileen is to contact Police Chief Thor Tollefson to get pictures of the seven properties plus any other properties that have hazardous items lying around and bring them to the next regular meeting of June 6, 2016.

The next item of business was to review/act on fencing at the DeZeeuw Softball Diamond. Mayor Powell informed the Council Jerid Johnson contacted her requesting if the City will consider paying for 100 feet of fencing behind the dugout at the DeZeeuw softball diamond this year. Jerid received a price quote from Michael’s Fence and Supply in the amount of $1,902.92 excluding concrete, labor and delivery, and a quote from American Fencing in the amount of $1,251.75 excluding miscellaneous charges and delivery.

Jerid Johnson and his family have done a lot of work with the ballfields and he has been the spokesman for the ball teams. Maintenance Supervisor Todd Draper contacted American Fencing because the quotes were quite a bit different. The items are both the same, the difference is one company is a wholesaler and the other company is not. Maintenance Supervisor Todd Draper also informed the Council that he told the ballplayers they are to install the fence. He has helped them in the past after work.
The City budgeted $5,000.00 for the Park/Rec/Ballfields fund in which $1,000.00 has been spent on the Summer Rec Program, and $1,000.00 will need to be available for agronomy, week killer, lights and other miscellaneous items, which leaves $3,000.00 in the fund.

It was suggested to help replace the fencing around the field in sections each year. There is approximately 800 to 900 feet of fencing and Maintenance Supervisor Todd Draper said he could measure each section and use the quotes to assist in the budgeting process to do a section each year.

This should get done as soon as possible as there are a lot of games scheduled this summer. However, it is a very hectic time right now with the construction of the shed for the water and pressure release valve, the striping of the parking spaces and crosswalks downtown, as well as the regular duties that need to be done in the summer.

MOTION by Bob Worth, seconded by Al Lindemann to approve purchasing the fence from American Fencing in the amount of $1,251.75 at the DeZeeuw Softball Diamond. Motion carried.
PUBLIC WORKS UPDATE:
Maintenance Supervisor Todd Draper is going to meet with Lincoln Pipestone rural water on May 17, 2016 and he is going to shut the water off to all the property owners north of the railroad tracks. He will contact these individuals to shut their water off. The water will be shut off for approximately five hours to drain the entire hill, and get the air out which is a long procedure.
Maintenance Supervisor Todd Draper requested approval for him and City Administrator/Clerk Eileen Christensen to attend the Pictometry training being hosted by the Lincoln County Assessor’s Office on Thursday, May 26, 2016. MOTION by Bob Worth, seconded by Al Lindemann to approve Maintenance Supervisor Todd Draper and City Administrator/Clerk Eileen Christensen to attend the Pictometry training being hosted by the Lincoln County Assessor’s Office on Thursday, May 26, 2016. Motion carried.
COMMITTEE REPORTS:

Trustee Diann Powell said someone expressed interest in putting a bench on the pier. She talked with Maintenance Supervisor Todd Draper regarding how many benches should be put on the pier. It was decided to have a maximum of four benches and approved the individuals request to put a bench on the pier. 
Trustee Bob Worth attended the Chamber meeting and they are getting ready for Saddle Horse Holiday. They are looking for teams for the bed races and asked if the City Council wanted to have a team. 

Mayor Barb Powell gave a report on the Police Commission. She and Jack discussed with Thor and Thor does not know where the Council wants him to patrol. There are a lot of conflicts as he cannot patrol Fremont Street all the time. He patrols eight hours a day, five days a week for a total of 40 hours a weeks. He cannot do four ten-hour days unless he’s working on a case. It was suggested the Council write things down that they would like to see done and bring the issues to him at the next meeting. It was suggested that Thor make a little effort to make another circle or two around the streets, they’ve told him about the speeding already, are they supposed to do that again? It was requested Thor patrol during the day, right now people know he comes on duty between 4:00 and 5:00 PM. He should consider switching things around and work mornings and during the noon hour. There are speeders coming into town from the south in the mornings and at noon, however, everything slows down when he’s on duty. Thor should rotate his hours more. It was suggested to buy an old patrol squad and park it in various places. Mayor Barb Powell said Thor needs more direction and doesn’t know what the Council wants. It was commented that he is not a rookie, just rotate his hours.
ADMINISTRATOR/CLERK REPORT:
City Administrator/Clerk Eileen Christensen informed the Council she mailed out 18 second notices to dog owner that have not paid their license fee. If the owners fail to pay the license fee prior to June 1, 2016, a letter of citation will need to be sent from the Police Department.
City Administrator/Clerk Eileen Christensen then requested approval from the Council to attend the Public Safety demonstration on the Computer Aided Dispatching program at the Lincoln County Courthouse on Wednesday, May 18, 2016. MOTION by Al Lindemann, seconded by Bob Worth to approve City Administrator Clerk Eileen Christensen to attend the Public Safety demonstration on the Computer Aided Dispatching program at the Lincoln County Courthouse on Wednesday, May 18, 2016. Motion carried.

She then informed the Council she will be out of the office on Friday, May 20, 2016 and Rosie DeZeeuw will be working that day.
MAYORAL REPORT:
No report.
There being no further business to come before the Council at this time, a MOTION was made by Al Lindemann, seconded by Diann Powell and carried, the meeting adjourned.

_____________________________________             _______________________________
MAYOR                                                                          ADMINISTRATOR/CLERK


